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LEROY J. CHUSTZ, CPA, APAC
P.O. BOX 158

DENHAM SPRINGS, LA 70727
225/667-2700

Fax: 225/667-3553

INDEPENDENT AUDITOR'S REPORT ON THE FINANCIAL STATEMENTS

Board Members of
Livingston Parish Sewerage District One
Denham Springs, Louisiana

I have audited the accompanying basic financial statements of the Livingston Parish Sewerage District
One, a component unit of the Livingston Parish Council, as of and for the year ended December 3 1 , 2007,
as listed in the Table of Contents. These basic financial statements are the responsibility of Livingston
Parish Sewerage District One's management. My responsibility is to express an opinion on these basic
financial statements based on my audit.

I conducted my audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States, and the Louisiana Governmental Audit Guide.
Those standards and the guide require that I plan and perform the audit to obtain reasonable assurance about
whether the basic financial statements are free of material misstatement. An audit includes examining, on
a test basis, evidence supporting the amounts and disclosures in the basic financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management, as well
as evaluating the overall basic financial statement presentation. I believe that my audit provides a reasonable
basis for my opinion.

In my opinion, the basic financial statements referred to above present fairly, in all material respects, the
financial position and the results of operations and cashflows for the year then ended of the Livingston
Parish Sewerage District One, as of December 31, 2007, in conformity with accounting principles
generally accepted in the United States of America.

In accordance with Government Auditing Standards, I have also issued my report dated June 23, 2008, on
my consideration of the Livingston Parish Sewerage District One's internal control over financial
reporting and my tests of its compliance with certain provisions of laws, regulations, and contracts. That
report is an integral part of an audit performed in accordance with Government Auditing Standards and
should be read in conjunction with this report in considering the results of my audit.

My audit was performed for the purpose of forming an opinion on the financial statements that collectively
comprise the Livingston Parish Sewerage District One's basic financial statements. The accompanying
supplementary information, such as the Management's Discussion and Analysis and the Other Supplemental
Schedules, as listed in the Table of Contents, are presented for the purpose of additional analysis and are not
a required part of the basic financial statements of the Livingston Parish Sewerage District One, but is
required by the Governmental Standards Board or other standards. I have applied certain limited procedures,
which consisted principally of inquires of management regarding the methods of measurement and
presentation of the supplemental information. However, I did not audit the information and express no
opinion on it.

Certified Public Accountant
June 23, 2008
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Required Supplemental Information (Part I)
Management's Discussion and Analysis
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Livingston Parish Sewer District One
Denham Springs, Louisiana

MANAGEMENT'S DISCUSSION AND ANALYSIS 12-31-07

This section of the Livingston Parish Sewer District One's annual financial report
presents our discussion and analysis of the District's financial performance during this
fiscal year. This document focuses on the current year's activities, resulting changes, and
currently know facts. Please read this document in conjunction with the additional
information stated on attached financial summaries

OVERVIEW OF FINANCIAL STATEMENTS

The following narrative illustrates the minimum requirements as established by
Governmental Accounting Standards Board Statement 34 as it pertains to the Livingston
Parish Sewer District One.

1. **MANAGEMENT DISCUSSION and ANALYSIS**

2. **BASIC FINANCIAL STATEMENTS**

3. **REQUIRED SUPPLEMENTARY INFORMATION**

BASIC FINANCIAL STATEMENTS:

This annual report consists of a series of financial statements. The Statement of Net
Assets and the Statement of Activities provide information about the operations of Sewer
District One of Livingston Parish as a whole and present a longer-term view of the
current District finances. These statements include all assets and liabilities using the
accrual basis of accounting, which is similar to the accounting used by most private
sector companies. All of the current year's revenues and expenses are taken into account
regardless of when cash is received or paid.

The Statement of Net Assets and the Statement of Activities report the District's net
assets and changes in them. The net difference between the assets and liabilities
measures the health of the District's finances. Increases or decreases are noted as a
measurement for your evaluation of the financial position of the District.
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Livingston Parish Sewer District One
Denham Springs, Louisiana

FINANCIAL HIGHLIGHTS:

1 - District has cash and investments of $669,626 on 12-31-07 representing a decrease of
$104,878 from prior year end. The district purchased a 30% portion of a new
administration building in the amount of $168,225 with cash.

2 - District had accounts receivable of $24,138 on 12-31-07 representing an increase of
$604 from prior year end.

3 - District had prepaid insurance of $13,792 pm 12-31-07 representing a decrease of
$1,952 from prior year end.

4 - District had restricted assets of $144,822 on 12-31-07 representing an increase of
$4,626 from prior year end.

5 - District had land, plant facilities and equipment net of accumulated depreciation of
$888,789 on 12-31-07 representing a increase of $127,643 from prior year end.
Depreciation expense totaled $46,639 as per GASB Statement 34 Guidelines on Capital
Assets and Depreciation.

6 - District had capital purchases and asset improvements placed in service of $174,282
during period ended 12-31-07.

7 - District had sewer service sales and sewer maintenance fees of $299,866, along with
$30,214 of non-operating income on 12-31-07.

8 - District had net income from all operations of $49,212 on 12-31-07.
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Livingston Parish Sewer District One
Denham Springs, Louisiana

Financial Analysis of the Entity:

STATEMENT OF NET ASSETS:

2007 2006

Current and other assets $ 707,717 $ 813,941
Cash assets restricted 144,821 140,196
Capital Assets (Net) 888,789 761,146

Total Assets $1,741,327 $1,715,283

Current liabilities $ 1,736 $ 2,281
Other liabilities 13,017 13,628
Long Term debt payable 289,541 311,553

Total Liabilities $ 304,294 $ 327,462

Net Assets:

Unreserved Earnings 1,437,033 1,387,821

Total Net Assets 1,437,033 1,387,821

Net assets of the District increased by $49,212 from the previous year resulting from
operating and non-operating revenues exceeding expenses for 12-31-07.

General Revenue Information:
The District receives no ad-valorem taxes or sales taxes, but rather is a customer-user
based system whereby customers of the District pay service fees on sewer usage by
previously established sewer rates. New customers pay connection fees when being
added for service along with a service deposit to cover a reasonable monthly sewerage
bill, which is reserved. The District has experienced growth in the past six year period
with a forecast of continued steady growth in 2008. The customer base has grown from
an approximate 330 customers in 1998 to a billable customer count of over 940 by the
close of 12-31-07.
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Livingston Parish Sewer District One
Denham Springs, Louisiana

Statement of Activities

2007 2006

Sewer Service Sales-operations
Non-operating revenues

Subtotal Revenues

299,866
30,214

330,080

314,433
21,886

336,319

District Expenses direct
District Expenses general
Beginning Net Assets
Changes in Net Assets

Ending Net Assets

(217,502)
(63,365)

1,387.822
49,212

$1,437,034

(198,226)
(64,995)

1,314,724
73,098

$1,387,822

District total operating revenues decreased by $6,239 and non-operating revenues
increased by $8,328 respectively from the previous year. The total cost of operations
increased by $17,646 from the previous year due to the following:

(A) increase in system maintenance fees paid to District 2 -$1,191
(B) decrease in business insurance - ($2,896)
(C) decrease in interest/other - ($2,046)
(D) increase in system maintenance/other - $21,397

Capital Assets:

District One has continued assisting the Livingston Parish Sewer District Two District
who has completed a major improvement project on site relating to a new Wastewater
Treatment Plant. This plant totaled a 5 million dollar capital improvement, which was
completed in 2005.

District One has factored District rates to assist in disbursing in the future for the debt
retirement of this facility which will handle both District's sewerage. System
maintenance fees were increased accordingly. A new administration and maintenance
building was constructed in 2007 for both District's use. District One paid cash for 30%
of the construction costs on this new building which totaled $168,225.
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Livingston Parish Sewer district One
Denham Springs, Louisiana

Statement of Activities (continued)

Summary: The district has committed to assisting with the debt retirement of the
construction of a wastewater treatment facility since the processing of wastewater of
the District as well as Sewer district Two is being accomplished by this plant, located
on the present site of District office.

Capital Assets:
2007 2006

1.LAND $55,432 $55,432

Systems, equipment, assets 1,635,752 1,461,479

(Accum Depreciation Expense) (802,395) (755,756)

2. NET EQUIP-SYSTEMS $833.357 $705,714

Total Capital Assets Net $888,789 $761,146

DEBT:
District has a total outstanding debt of $289,541 as of 12-31-2007.
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Livingston Parish Sewer District One
Denham Springs, Louisiana

CONTACTING Livingston Parish Sewer District One's Management:

The financial report is designed to provide our citizens, customers, investors, and
creditors with a general overview of the District's finances and to show Livingston
Parish Sewer District One's accountability for the money received through its
operations. If there are any questions about this report or need of additional financial
information, contact Director of Operations, James Ray Clark, Post Office Box 1059,
Denham Springs, La 707274
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Basic Financial Statements
Government-Wide Financial Statements

The basic financial statements include integrated sets of financial statements as required by the
Governmental Accounting Standards Board. The sets of statements include:

1. Proprietary Fund Financial Statements:

- Enterprise funds

In addition, the notes to the financial statements are included to provide information that is essential to a
user's understanding of the basic financial statements.
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LIVINGSTON PARISH SEWER DISTRICT NUMBER ONE
STATEMENT OF NET ASSETS

As of December 31, 2007

Current Assets
Cash and Cash Equivalents
Certificate of Deposit (with original maturities in excess of three months)
Prepaid Expense
Receivables

Total Current Assets

Restricted Assets
Cash and Cash Equivalents
Certificate of Deposit (with original maturities in excess of three months)

Total Restricted Assets

2007

189,078.55
480,547.75

13,792.97
24,138.06

707,557,33

54,766.17
90,055.41

144,821.58

Property, Plant & Equipment
Land
Plant and Facilities
Equipment
System Improvements

Less; Accumulated Depreciation
Total Property, Plant, and Equipment (Net)

Other Assets
Deposits

TOTAL ASSETS

Current Liabilities
Accounts Payable
Total Current Liabilities

Current Liabilities (Payable from Restricted Assets)
Accrued interest payable
Bond payable - FMHA - current portion
Bond payable - 1997 A series - current portion
Current Liabilities (Payable from Restricted Assets)

Long-Term Liabilities
Bond Payable - FMHA
Bond Payable -1997 A series
Long-Term Liabilities

TOTAL LIABILITIES

Net Assets
Reserved Net Assets for debt service & system improvements
Investment in Fixed Assets - Net of Related Debt
Unrestricted Net Assets

55,432.21
1,359,161.66

104,773.82
171,816.90

(802,395.48)
888,789.11

160.00

1,741,328.02

1,735.94
1,735.94

13,017.64
7,981.33

15,000.00
35,998.97

196,559.61
70,000.00

266,559.61

304,294.52

144,821.58
599,248.17
692,963.75

NET ASSETS

The accompanying notes are an integral part of this statement
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LIVINGSTON PARISH SEWER DISTRICT NUMBER ONE
STATEMENT OF ACTIVITIES

For the Year Ended December 31, 2007

OPERA TING REVENUES:
Sewer Fees
Permits & Inspection fees
User Fees

Total Operating Revenues

OPERA TING EXPENSES:
Direct Expenses

Depreciation
System Maintenance
Billing Fees

Total Direct Expenses

General and Administrative Expenses
Payroll Taxes & Group Insurance
Per Diem
Insurance
Professional Fees
Office Expense
Repairs and Maintenance

Total General and Administrative Expenses

Total Operating Expense

2007

294,483.15
3,209.00
2,174.00

299.866.15

46,639.00
170,599.46

264.00
217,502.46

142.29
1,860.00

20,353.97
20,422.98

3,736.60
1,333.37

47,849.21

265,351.67

NET OPERATING INCOME (LOSS)

NON-OPERA TING REVENUES & EXPENSES
Interest Income
Less: Interest Expense

Total Non-Operating Revenue (Expense)

NET INCOME (LOSS)
NET ASSETS AT BEGINNING OF YEAR
NET ASSETS AT END OF YEAR

34,514.48

30,213.87
(15,516.37)
14.697.50

49,211.98
1,387,821.52

$ 1,437,033.50

The accompanying notes are an integral part of this statement
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SEWER DISTRICT ONE
STATEMENT OF CASHFLOWS

For the Year Ended December 31,2007

Cash Flows From Operating Activities
Received From Customers $ 299,261.94
Payments for Operations (215,304.97)
Payments to Employees (2,002.29)

81,954.68

Cash Flows From Capital and Related Financing Activities
Paid for Capital Acquisitions (174,281.72)
Principal Repayments, Revenue Bonds Payable (22,012.04)
Interest Payments - Revenue Bonds Payable (16,126.29)

(212,420.05)

Cash Flows From Investing Activities
Receipt of Interest 30,213.87
Purchase of Investments (23,346.65)

6,867.22

Net Increase (Decrease) in Cash (123,598.15)
Cash at Beginning of Year 367,442.87
Cash at End of Year $ 243,844.72

Reconciliation of Cash & Cash Equivalents to the Statement of Net Assets
Cash & Cash Equivalents $ 189,078.55
Restricted Cash & Cash Equivalents 54,766.17

Total Cash & Cash Equivalents $ 243,844.72

Reconciliation of Net Operating Income (Loss) to Net Cash Provided (Used) by Operating Activities
Operating Income (Loss) $ 34,514.48
Adjustments to Reconcile Operating Income (Loss) to Net Cash Provided (Used)

by Operating Activities
Depreciation Expense 46,639.00
Change in Accounts Receivable (604.21)
Change in Prepaid Expenses 1,950.53
Change in Accounts Payable (545.12)

Net Cash Provided (Used) by Operating Activities $ 81,954.68

The accompanying notes are an integral part of this statement
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Basic Financial Statements
Notes to the Financial Statements
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LIVINGSTON PARISH SEWERAGE DISTRICT NUMBER ONE
Denham Springs, Louisiana

Notes to the Financial Statements
As of and for the year ended December 31, 2007

INTRODUCTION

Livingston Parish Sewerage District Number One, Denham Springs, Louisiana, was created by the
Livingston Parish Police Jury (now the Livingston Parish Council) on October 26, 1974, pursuant to the
provisions of R.S. 33:3811, et. seq., of the Louisiana Revised Statutes of 1950.

The District is located in Denham Springs, Louisiana. The purpose of the District is to provide sanitation
services to customers within the boundaries of the District. The District is composed of three board
members who are appointed by the Parish Council of Livingston. Board members are compensated for
meeting attendance at the rate of $60.00 per meeting.

GASB Statement No, 14, The Reporting Entity, established criteria for determining the governmental
reporting entity and component units that should be included within the reporting entity. Under provisions
of this Statement, Sewerage District One is considered a component unit of Livingston Parish Government.
As a component unit, the accompanying financial statements should be included within the reporting of the
primary government, either blended into those financial statements or separately reported as discrete
component units.

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Government-Wide and Fund Financial Statements

The government-wide financial statements report information on all of the nonfiduciary activities
of Livingston Parish Sewerage District One. For the most part, the effect of interfund activity
has been removed from these statements. Governmental activities, which normally are supported
by taxes and intergovernmental revenues, are reported separately from business-type activities,
which rely to a significant extent on fees and charges for support.

The statement of activities demonstrates the degree to which the direct expenses of a given
function or segment are offset by program revenues. Direct expenses are those that are clearly
identifiable with a specific function or segment. Program revenues include 1) charges to
customers or applicants who purchase, use, or directly benefit from goods, services, or privileges
provided by a given function or segment and 2) grants and contributions that are restricted to
meetings the operational or capital requirements of a particular function or segment. Taxes and
other items not properly included among program revenues are reported instead as general
revenues.

Separate financial statements are provided for governmental funds and proprietary funds. All
individual governmental funds and individual enterprise funds are reported as separate columns
in the fund financial statements. The Livingston Parish Sewerage District One has no
governmental funds and only one proprietary fund.

-16-



LIVINGSTON PARISH SEWERAGE DISTRICT ONE
Denham Springs, Louisiana
Notes to the Financial Statements
For the Year Ended December 31,2007

B. Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting, as are the proprietary fund statements.
Revenues are recorded when earned and expenses are recorded when a liability is incurred,
regardless of the timing of related cash flows. Property taxes are recognized as revenues in the
year for which they are levied. Grants and similar items are recognized as revenue as soon as
all eligibility requirements imposed by the provider have been met.

The Livingston Parish Sewerage District One reports the following proprietary funds:

Operating Fund - Accounts for financial resources of the District.

Private-sector standards of accounting and financial reporting issued prior to December 1,1989,
generally are followed in both the government-wide and proprietary fund financial statements
to the extent that those standards do not conflict with or contradict guidance of the Governmental
Accounting Standards Board. Governments also have the option of following subsequent
private-sector guidance for their business-type activities and enterprise funds, subject to this
same limitation. The government has elected not to follow subsequent private-sector guidance.

Proprietary funds distinguish operating revenues and expenses from nonoperating items.
Operating revenues and expenses generally result from providing services and producing and
delivering goods in connection with a proprietary fund's principal ongoing operations. The
District's primary sources of revenues are user charges and fees charged for connecting to the
system. Operating expenses for enterprise funds include the cost of sales and services,
administrative expenses, and depreciation on capital assets. All revenues and expenses not
meeting this definition are reported as nonoperating revenues and expenses.

When both restricted and unrestricted resources are available for use, it is the entity's policy to
use restricted resources first, then unrestricted resources as they are needed.

C. Deposits and Investments

The entity's cash and cash equivalents are considered to be cash on hand, demand deposits, and
short-term investments with original maturities of three months or less from the date of
acquisition. State law and the District's investment policy allow the entity to invest in
collateralized certificates of deposits, government-backed securities, commercial paper, the state-
sponsored investment pool, and mutual funds consisting solely of government-backed securities.

D. Receivables and Payables

All trade and property tax receivables are shown net of an allowance for uncollectible. The
District periodically evaluates the collectability of delinquent accounts.
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LIVINGSTON PARISH SEWERAGE DISTRICT ONE
Denham Springs, Louisiana
Notes to the Financial Statements
For the Year Ended December 31,2007

E. Inventories and Prepaid Items

All inventories are valued at cost using the first-in/first-out method. Certain payments to vendors
reflect costs applicable to future accounting periods and are recorded as prepaid items in the
government-wide financial statements. As of, December 31,2007, the District had no significant
inventory.

F. Restricted Assets

The District is required to maintain the following reserves as a condition of the loans made to
the Sewer District and/or bond covenants.

FARMERS HOME ASSOCIATION LOAN

A. Reserve Bond Sinking Fund

Each month the district must transfer into the revenue bond sinking fund, a sum equal to one-
twelfth of the interest falling due on the next interest payment date and, in addition, a sum
equal to one-twelfth of the principal falling due on the next principal payment date, together
with such additional proportionate sums as may be required as the same respectively become
due. Said fiscal agent bank shall make available from the revenue bond sinking fund to the
paying agent for all installments on the bond payable from said fund, at least ten days in
advance of the date on which each payment of principal or interest falls due, funds fully
sufficient to pay promptly the principal and interest so falling due on such date.

B. Sewerage System Revenue Bond Reserve Fund

Each month the district must transfer into the reserve fund, a sum equal to five per cent of
the sum required to be transferred in each month into the revenue bond sinking fund as
required in the reserve bond sinking fund, the payments to continue until such time as there
has been accumulated therein a sum equal to the highest combined principal and interest
requirement in any succeeding fiscal year on the outstanding principal of the bonds. The
money in the reserve fund is to be retained solely for the purpose of paying the principal of
and the interest on bonds payable from the revenue bond sinking fund as to which there
would otherwise be default.

C. Depreciation and Contingency Fund

Each month the district must transfer into the depreciation and contingency fund the sum of
$168.00. All monies in the depreciation and contingency fund may be drawn on and used
by the district for the purpose of paying the cost of unusual or extraordinary maintenance,
repairs, replacements and extensions, and the costs of improvements to the sewerage system,
which will either enhance its revenue producing capacity or provide a higher degree of
service.
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LIVINGSTON PARISH SEWERAGE DISTRICT ONE
Denham Springs, Louisiana
Notes to the Financial Statements
For the Year Ended December 31,2007

1997-A SERIES BONDS

A. A Sewerage System Revenue Bond and Interest Sinking Fund (the "Revenue Bond
Sinking Fund"), sufficient in amount to pay promptly and fully the principle of and interest
on the bond and unrefunded bond, including any additional pan passu bonds issued hereafter
in the manner provided in this resolution, as they severally became due and payable by
depositing with the regularly designated fiscal agent bank of the District (which must be a
member of the Federal Deposit Insurance Corporation) by transferring from said Revenue
Fund to the Sinking Fund before the 20th day of each month of each year beginning on the
first day of the month following delivery of the bond, a sum equal to one-twelfth (1/12) of
the interest falling due on the next interest payment date and, in addition, a sum equal to one-
twelfth (1/12) of the principal falling due on the next principal payment date, together with
such additional proportionate sums as may be required as the same respectively become due.
Money in the Revenue Bond Sinking Fund shall be deposited as trust funds and shall be
used solely and is hereby expressly and exclusively pledged for the purpose of paying
principal of and interest on the bond and parity bonds.

Following the required payments to the Revenue Bond Sinking Fund, the monies remaining
in the Revenue Fund shall be distributed in accordance with the following paragraphs:

B. A "Sewerage System Revenue Bond Reserve Fund", by transferring to the regularly
designated fiscal agent bank (which must be a member of the Federal Deposit Insurance
Corporation) monthly in advance on or before the 20th day of each month of each year, a
sum equal to five percent (5%) of the sum required in (b) above, the payments to continue
until such time as there has been accumulated therein a sum equal to the highest combined
principal and interest requirement in any succeeding fiscal year on the outstanding principal
of the bond , the unrefunded bond, and any additional parity bonds. The money in the
Reserve Fund is to be retained solely for the purpose of paying the principal of and the
interest on bonds payable from the Revenue Bond Sinking Fund as to which there would
otherwise be default. In the event that additional pari passu bonds are issued hereafter in the
manner provided by this resolution, there shall be transferred from the Sewerage System
Revenue Fund into the Revenue Bond Sinking Fund, monthly or annually, such amounts (as
may be designated in the resolution authorizing the issuance of such pari passu bonds) as
will increase the total amount on deposit in the Reserve Fund within a period not exceeding
five (5) years from the date of delivery of the parity bonds to a sum equal to the highest
combined principal and interest requirements in any succeeding fiscal year on all outstanding
bonds issued pursuant to the terms of this resolution, including such pari passu bonds.

C. A "Depreciation and Contingency Fund", by transferring from the Sewerage System
Revenue Fund on or before the 20th day of each month to the regularly designated fiscal
agent bank of the District (which must be a member of the Federal Deposit Insurance
Corporation) the sum equal to five percent (5%) of the sums required to be transferred in
each month into the Revenue Bond Sinking Fund, as required in (b) above, but not less than
$ 168.00 per month. All monies in the Depreciation and Contingency Fund may be drawn on
and used by the district for the purpose of paying the cost of unusual or extraordinary
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LIVINGSTON PARISH SEWERAGE DISTRICT ONE
Denham Springs, Louisiana
Notes to the Financial Statements
For the Year Ended December 31,2007

maintenance, repairs, replacements and extensions, and the costs of improvements to the
Sewerage System, which will either enhance its revenue-producing capacity or provide a
higher degree of service. In the event the available balances in the Revenue Bond Sinking
Fund and Sewerage System Revenue Bond Reserve Fund are insufficient, monies on deposit
in the Depreciation and Contingency Fund shall be transferred in such amounts as are
necessary to eliminate the deficiencies, respectively, in the Revenue Bond Sinking Fund and
the Reserve Fund.

Restricted assets have been set aside in the current period as required by the applicable bond
resolution in order to service the bonds payable.

G. Capital Assets

The costs of normal maintenance and repairs that do not add to the value of the asset or
materially extend assets lives are not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are constructed.
Interest incurred during the construction phase of capital assets of business-type activities is
included as part of the capitalized value of the assets constructed

All capital assets, other than land, are depreciated using the straight-line method over the
following useful lives:

Estimated
Description Lives

Infrastructure assets 40
Land improvements 40
Buildings and building improvements 40
Furniture and fixtures 5-10
Vehicles 5
Equipment 3-10

H. Compensated Absences

Employees of the District earn leave based on the number of hours worked each pay period. At
this time the District has no provisions for leave carryover; therefore, a leave accrued was not
recorded in the financial statements.

I. Long-Term Obligations

In the government-wide financial statements, long-term debt and other long-term obligations are
reported as liabilities in the applicable business-type activities, or proprietary fund type statement
of net assets. Bond premiums and discounts, as well as issuance costs, are deferred and
amortized over the life of the bonds using the effective interest method. Bonds payable are
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LIVINGSTON PARISH SEWERAGE DISTRICT ONE
Denham Springs, Louisiana
Notes to the Financial Statements
For the Year Ended December 31,2007

reported net of the applicable bond premium or discount. Bond issuance costs are reported as
deferred charges and amortized over the term of the related debt.

J. Fund Equity

In the government wide financial statements, equity is reported as net assets and is segregated
into three components. Those components are: amounts invested in capital assets (net of related
debt), amounts restricted, and unrestricted net assets.

K. Extraordinary and Special Items

Extraordinary items are transactions or events that are both unusual in nature and infrequent in
occurrence. Special items are transactions or events within the control of the District, which are
either unusual in nature or infrequent in occurrence.

L. Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America require management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues,
expenditures, and expenses during the reporting period. Actual results could differ from those
estimates.

2. STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY

Budget Information

Livingston Parish Sewerage District One uses the following budget practices:

• The District's secretary/treasurer prepares a proposed budget and submits same to the Board
of Directors no later than fifteen days prior to the beginning of each fiscal year.

• A summary of the proposed budget is published and the public notified that the proposed
budget is available for public inspection. At the same time, a public hearing is called.

• A public hearing is held on the proposed budget at least ten days after publication of the call
for the hearing.

• After the holding of the public hearing and completion of all action necessary to finalize and
implement the budget, the budget is adopted through passage of a resolution prior to the
commencement of the fiscal year for which the budget is being adopted.
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LIVINGSTON PARISH SEWERAGE DISTRICT ONE
Denham Springs, Louisiana
Notes to the Financial Statements
For the Year Ended December 31,2007

• All budgetary appropriations lapse at the end of each fiscal year.

• Budgets for the funds are presented on the modified accrual basis of accounting. All
budgetary amounts presented reflect the original amended budget (which have been adjusted
for legally authorized revisions of the annual budget during the year).

3. CASH AND CASH EQUIVALENTS

At December 31, 2007, the District had cash and cash equivalents (book balances) as follows:

December 31,2007

Demand Deposits $ 189,078.55

Trust Funds 54.766.17

Total $ 243,844.72

These deposits are stated at cost, which approximates market. Under state law, these deposits (or
the resulting bank balances) must be secured by federal deposit insurance of the pledge of securities
owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit
insurance must at all times equal the amount on deposit with the fiscal agent. These securities are
held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually
acceptable to both parties. Deposits (bank balances) secured at December 31,2007, are as follows:

Category 1 - Insured by FDIC or collateralized with securities held by the Board or by its agent in its name

Category 2 - Uninsured but collateralized with securities held by the pledging financial institution's trust
department or agent in the Board's name

Category 3 - Uninsured and uncollateralized; or collateralized with securities held by the pledging financial
institution, or by its trust department or agent but not in the Board's name; or collateralized with no written
or approved collateral agreement.

Custody Credit Risk Category Not Required
Total Bank

Type of Deposits Balance

Cash and Cash Equivalents $
Certificates of Deposit
(With original maturities in excess of three months)
Restricted Assets - Trust Accounts

202,759.14 $
547,256.50

54,766.17

1

134,299.01
100,000.00

To Be Total Carrying
2 3 Collateralized Value

- $ 68,460.13
447,256.50

- $

- $ 189,078.55
570,603.16

54,766.17 54,766.17

Total Deposits $ 804,781.81 $ 234,299.01 - S 515,716.63 S 54.766.17 $ 814.447.88
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LIVINGSTON PARISH SEWERAGE DISTRICT ONE
Denham Springs, Louisiana
Notes to the Financial Statements
For the Year Ended December 31,2007

Deposits are collateralized with securities held by the pledging financial institution's trust
department or agent, in the District's name.

4. RESTRICTED ASSETS

The following reserve accounts are required as a condition of District's bonds or loans:

FARMERS HOME ADMINISTRATION LOAN

Depreciation
and

Contingency
Sinking Fund Reserve Fund Fund

Required Balance

Balance at December 31,2007

Over (Under) Funded Amount

$ 15,169.17 $ 18,961.46 $ 46,032.00

18.124.00 24,192.00 47.739.41

$ 2,954.83 $ 5,230.54 $ 1,707.41

1997-A SERIES BONDS

Required Balance

Balance at December 31,2006

Over (Under) Funded Amount

Sinking Fund Reserve Fund

Depreciation
and

Contingency
Fund

$ 16,616.67 $

17,088.10

9,920.08 $

12.810.56

$ 471.43 $ 2,890.48 $

21,336.00

24,867.51

3,531.51

5. INVESTMENTS

Investments are categorized into these three categories of credit risk:

1. Insured or registered, or securities held by the District or its agent in the District's name.

2. Uninsured and unregistered, with securities held by the counter party's trust department or
agent in the District's name.

3. Uninsured and unregistered, with securities held by the counter party, or by its trust
department or agent, but not in the District's name.
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LIVINGSTON PARISH SEWERAGE DISTRICT ONE
Denham Springs, Louisiana
Notes to the Financial Statements
For the Year Ended December 31,2007

All investments held by the District fall into Category 1 credit risk, defined as: insured or registered,
or securities held by the District or its agent in the District's name. In accordance with GASB-31,
Accounting and Financial Reporting for Certain Investments and for External Investment Pools, all
investments are carried at fair value, with the estimate of fair value based on quoted market prices.

6. ACCOUNTS RECEIVABLE

Customer accounts receivable are as follows:

Receivable from Customers

Accounts Receivable at December 31, 2007

December 31.2007

$ 24.138.Qfr

24,

7. CHANGES IN GENERAL FIXED ASSETS

The following is a summary of changes in capital assets:

Land

Plant

Improvements

Equipment

Total

Accumulated Depreciation:

Plant

Improvements

Equipment

Total Accumulated Depreciation

Capital Assets (Net) at December 3 1 ,

Balance at
January 1,

2007

$ 55,432.21

1,359,161.66

3,591.90 $

98,716.82

$1,516,902.59 $

Balance at
January 1,

2007

$(692,303.48)

(1,407.00)

(62,046.00)

$(755,756.48)

2007

Additions

-

-

168,225.00

6,057.00

174,282.00

Additions

$(34,119.00)

(537.00)

(11,983.00)

$ (46,639.00)

Balance at
December 3 1 ,

Deletions 2007

- $ 55,432.21

1,359,161.66

171,816.90

104,773.82

- $ 1,691,184.59

Balance at
December 31,

Deletions 2007

- $ (726,422.48)

(1,944.00)

(74,029.00)

(802,395.48)

$ 888,789.11
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LIVINGSTON PARISH SEWERAGE DISTRICT ONE
Denham Springs, Louisiana
Notes to the Financial Statements
For the Year Ended December 31,2007

8. LONG-TERM DEBT

The following is a summary of loan transactions of the Sewer District for the year ending December 31,
2007:

1997
FMHA REFUNDING
LOAN BONDS TOTAL

Bonds payable at January 1,2007 $ 212,553.04 $ 99,000.00 $ 311,553.04

Bonds Retired (8.012.10) (14.000.00) (22.012.10)

Bonds payable at December 31, 2007 S 204.540.94 $ 85.000.00

Repayment is to be made as follows:

A. $307,000 SEWERAGE SYSTEM LOAN NUMBER R-l

Interest only on the first two annual payments starting on February 28, 1985,

Payments of $18,206, annually thereafter on each February 28th until principal and interest
are fully paid, except the final payment of the entire indebtedness, if not sooner paid, shall
be due and payable on the last annual payment date which is forty years from the date of the
bond.

B. $198,000 REVENUE REFUNDING BONDS SERIES 1997-A

Annual payments of $18,405 to $20,800 due on each February 28, beginning in 1998 and
continuing until 2012.

-25-



LIVINGSTON PARISH SEWERAGE DISTRICT ONE
Denham Springs, Louisiana
Notes to the Financial Statements
For the Year Ended December 31,2007

The annual requirements to amortize all long-term debt outstanding at December 31,2007
are as follows:

FARMERS HOME
BOND

1997 REFUNDING
BONDS

YEAR
ENDED PRINCIPAL

2008

2009

2010

2011

2012

2013-2017

2018-2022

2023-2024

TOTAL $

7,975.95

8,374.75

8,793.48

9,233.16

9,694.82

56,248.49

71,788.90

32,431.39

204,540.94 $

INTEREST PRINCIPAL INTEREST

10,227.05

9,828.25

9,409.52

8,969.84

8,508.18

34,766.51

19,226.10

792.50

101,727.95 $

15,000.00

16,000.00

17,000.00

18,000.00

19,000.00

-

-

-

85,000.00 $

5,100.00

4,200.00

3,240.00

2,220.00

1,140.00

-

-

-

15,900.00 $

TOTAL

38,303.00

38,403.00

38,443.00

38,423.00

38,343.00

91,015.00

91,015.00

33,223.89

407,168.89

9. RISK MANAGEMENT

The District is exposed to various risks of loss related to theft, damage, or destruction of assets,
torts, injuries, natural disasters, and many other unforeseeable events. The District purchases
commercial insurance policies and bonds for any and all claims related to the aforementioned risks.
The District's payment of the insurance policy deductible is the only liability associated with these
policies and bonds. There has been no significant decreases in insurance coverage from the prior
year, and the amount of settlements has not exceeded the insurance coverage for the past three fiscal
years.
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LIVINGSTON PARISH SEWERAGE DISTRICT ONE
Denham Springs, Louisiana
Notes to the Financial Statements
For the Year Ended December 31,2007

10. PER DIEM PAID TO BOARD MEMBERS

Board members are appointed by the Livingston Parish Council and serve at the pleasure of the
Council. There are no set terms of office. Board members are paid $60 per diem for each meeting
they attend.

2007

MEETINGS
BOARD MEMBER ATTENDED PER DIEM

Michael D. Dougay
8464 Harold Dr.
Denham Springs, LA 70726
(225)791-8295 10 $ 600.00

Luther L. Ricks Jr.
30826 Knight Dr.
Denham Springs, LA 70726
(225)665-7816 10 600.00

Michael Swain
443 Brenda Dr.
Denham Springs, LA 70726
(225)665-1931 11 660.00

$ 1,860.00

11. INCOME TAXES

The Livingston Parish Sewerage District One is exempt from all federal and state income taxes.

12. LITIGATION

According to the Sewerage District's legal counsel, there is no pending litigation against the
Livingston Parish Sewerage District One.

13. RETIREMENT PLAN

The Sewer District does not sponsor an employee retirement program at this time.

-27-



OTHER SUPPLEMENTAL INFORMATION
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OPERATING REVENUES:
Sewer Fees
Permits & Inspection fees
User Fees
MIscellaneaous Income

Total Operating Revenues

OPERA TING EXPENSES;
Direct Expenses

Depreciation
System Maintenance
Billing Fees

Total Direct Expenses

Per Diem
Insurance
Professional Fees
License & Permits
Office Expense
Repairs and Maintenance

Total General and.
Total Operating Expense

Interest Income
Less: Interest Expense

NET INCOME (LOSS)
NET ASSETS AT BEG
NET ASSETS AT END OF YEAR

LIVINGSTON PARISH SEWER DISTRICT NUMBER ONE

Schedule 1

BUDGET TO ACTUAL COMPARISON
For the Year Ended December 31, 2007

ORIGINAL
BUDGET

$ 312,000.00 $
3,000.00
6,000.00
2,000.00

;S 323,000.00

52,000.00
147,500.00

700.00
; 200,200.00

/e Expenses
nsurance 200.00

2,400.00
30,000.00
17,500.00

1,000.00
3,500.00

; 13,000.00
ministrative Expenses 67,600.00

267,800.00

ME (LOSS) 55,200.00

NUES & EXPENSES
17,000.00

(16,500.00)
Revenue (Expense) 500.00

55,700.00
NING OF YEAR 1 ,387,82 1 .52
FYEAR $ 1,443,521.52 $

AMENDED
BUDGET

301,000.00 $
3,000,00
3,000.00

-
307,000.00

51,000.00
171,500.00

700.00
223,200.00

200.00
1,850.00

24,000.00
21,800.00

1,000.00
9,000.00

-
57,850.00

281,050.00

25,950.00

25,000.00
(16,500.00)

8,500.00

34,450.00
1,387,821.52

; 1,422,271.52 $

2007

294,483.15 !
3,209.00
2,174.00

-
299,866.15

46,639.00
170,599.46

264.00
217,502.46

142.29
1,860.00

20,353.97
20,422.98

-
3,736.60
1,333.37

47,849.21
265,351.67

34,514.48

30,213.87
(15,516.37)
14,697.50

49,211.98
1,387,821.52
1,437,033.50

VARIANCE

g (6,516.85)
209.00

(826.00)
-

(7,133.85)

4,361.00
900.54
436.00

5,697.54

57.71
(10.00)

3,646.03
1,377.02
1,000.00
5,263.40

(1,333.37)
10,000.79
15,698.33

(22,832.18)

5,213.87
983.63

6,197.50

The accompanying notes are an integral part of this statement
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Insurance Company/
Policy Number

Schedule 2
Livingston Parish Sewer District One

Schedule of Insurance
For the year ended December 31,2007

Coverage Amount Period

CNA - 060118306688 Employee Dishonesty 135,000 09/17/07 to 09/17/08

Rural Special Districts
SDISSP9153563-0

Trinity Universal
CAP001217102

Commercial Package
Property Coverages;

(As Scheduled)

General Liability:

General Aggregate

Each Occurrence

Management Liability

Equipment Floater
(As Scheduled)

Commercial Auto

$ 4,581,000 10/31/07 to 10/31/08

$ 3,000,000

$ 1,000,000

$ 1,000,000

$ 168,687

$ 500,000 03/16/07 to 03/16/08
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Schedule 3
Livingston Parish Sewer District Number One

Schedule of Sewer Rates
For the year ended December 31,2007

Sewer Fees Tap Fees

$9.90 - First 2,000 Gallons $305.00 - 3/4" Tap

2.52 - Per next 1,000 Gallons of Water up to 5,000 Gallons $305.00 - 1" Tap

2.12 - Per next 1,000 Gallons of Water up to 10,000 Gallons $305.00 -1 W Tap

1.37 - Per next 1,000 Gallons of Water over 10,000 Gallons $305.00 - 2" Tap

$400.00 - 4" Tap

Schedule 4
Livingston Parish Sewer District Number One

Schedule of Sewer Customers
For the year ended December 31,2007

As of December 31, 2007, the District had the following number of customers:

December 31,2007

Customers

Cycle #1 241

Cycle #2 183

Total Customers 424
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OTHER REPORTS REQUIRED BY

GOVERNMENT AUDITING STANDARDS

The following pages contain a report on compliance with laws and regulations and on internal control over
financial reporting as required by Government Auditing Standards, issued by the Comptroller General of
the United States. This report is based solely on the audit of the financial statements and includes, where
appropriate, any reportable conditions and/or material misstatements in internal control or compliance
matters that would be material to the presented financial statements.
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LEROY J. CHUSTZ, CPA, APAC
P.O. BOX 158

DENHAM SPRINGS, LA 70727
225/667-2700

Fax: 225/667-3553

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN

ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board Members of
Livingston Parish Sewerage District One
Denham Springs, Louisiana

I have audited the basic financial statements of Livingston Parish Sewerage District One, Denham
Springs, Louisiana, a component unit of the Livingston Parish Council, as of and for the year ended
December 31, 2007, and have issued my report thereon dated June 23, 2008. I conducted my audit in
accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States.

Internal Control Over Financial Reporting

In planning and performing my audit, we considered the Livingston Parish Sewerage District One
internal control over financial reporting as a basis for designing my auditing procedures for the purpose of
expressing my opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Livingston Parish Sewerage District One internal control over financial reporting.
Accordingly, I do not express an opinion on the effectiveness of the Livingston Parish Sewerage District
One's internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect misstatements
on a timely basis. A significant deficiency is a control deficiency, or combination of control deficiencies,
that adversely affects the entity's ability to initiate, authorize, record, process, or report financial data
reliably in accordance with generally accepted accounting principles such that there is more than a remote
likelihood that amisstatement of the entity's financial statements that is more than inconsequential will not
be prevented or detected by the entity's internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that a material misstatement of the financial statements will not be prevented
or detected by the entity's internal control.

My consideration of internal control over financial reporting was for the limited purpose described in the
first paragraph of this section and would not necessarily identify all deficiencies in internal control that
might be significant deficiencies or material weaknesses. I did not identify any deficiencies in internal
control over financial reporting that I consider to be material weaknesses, as defined above.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Livingston Parish Sewerage District One's
financial statements are free of material misstatement, I performed tests of compliance with certain
provisions of laws, regulations, contracts, and grants, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of my audit and, accordingly, I do not express such
an opinion. The results of my tests disclosed no instances of noncompliance that are required to be reported
under Government Auditing Standards and the Louisiana Governmental Audit Guide.

This report is intended solely for the information and use of Livingston Parish Sewerage District One's
management, pass-through entities, and the Legislative Auditor, and is not intended to be and should not
be used by anyone other than these specified parties. Under Louisiana Revised Statute 24:5 13, this report
is distributed by the Legislative Auditor as a public document.

Certified Public Accountant, APAC
June 23, 2008
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Livingston Parish Sewerage District One

Schedule of Current Year Findings
Year Ended December 31, 2007

A. SUMMARY OF AUDIT RESULTS

1. The auditors' report expresses an unmodified opinion on the basic financial statements of
Livingston Parish Sewerage District One.

2. No significant deficiencies were disclosed during the audit of the basic financial statements.

3. One instance of noncompliance was disclosed during the audit of the basic financial statements.

4. There were no federal awards received by Livingston Parish Sewerage District One.

B. FINDINGS - FINANCIAL STATEMENTS AUDIT

2007-1 Possible Violation of Louisiana Revised Statute 42:1112 (Code of Governmental Ethics)

The Sewer District paid $8,869.50 to JAZ Group, LLC. One of the members of JAZ Group, LLC
is also listed as a member of Certified Wastewater Management, LLC along with the manager of
the Sewer District. We did not find any payments to Certified Wastewater Management, LLC made
by the Sewer District. However, RS 42:1112 states in part that a governmental entity is prohibited
from participating in a transaction in which the partner of a public servant, of the governmental
entity, has a substantial economic interest. It appears that since the manager is the partner in an
LLC, who is also a member of a second LLC which has been paid by the District, there may be a
violation of RS 42:1112.

Management's Response

Management concurs with the finding. Certified Wastewater Management, LLC was formed
several years ago and has never conducted any business in its entire history. Upon learning of this
issue, the District's manager immediately dissolved the LLC. The District manager asserts that the
LLC was created many years ago for a business concept that did not involve governmental entities
however, after making initial inquiries the business plan was scrapped and the LLC was forgotten
about, until this issue was recently called to his attention. The District manager further asserts that
he is does not have and has never had any economic interest in JAZ Group, L.LC.
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Livingston Parish Sewerage District One

Schedule of Prior Year Findings
Year Ended December 31,2007

There were no prior year audit findings.
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LEROY J. CHUSTZ, CPA, APAC
P.O. BOX 158

DENHAM SPRINGS, LA 70727
225/667-2700

Fax: 225/667-3553

June 23, 2008

To the Board of Commissioners of
Livingston Parish Sewerage District One

I have audited the financial statements of the governmental activities, the business-type activities, the
aggregate discretely presented component units, each major fund, and the aggregate remaining fund
information of Livingston Parish Sewerage District One for the year ended December 31, 2007, and have
issued my report thereon dated June 23, 2008. Professional standards require that I provide you with the
following information related to my audit.

Mv Responsibility under U.S. Generally Accepted Auditing Standards and Government Auditing Standards

As stated in my engagement letter dated April 14, 2008, my responsibility, as described by professional
standards, is to express opinions about whether the financial statements prepared by management with your
oversight are fairly presented, in all material respects, in conformity with U.S. generally accepted accounting
principles. My audit of the financial statements does not relieve you or management of your responsibilities.

As a part of my audit, I considered the internal control of Livingston Parish Sewerage District One. Such
considerations were solely for the purpose of determining my audit procedures and not to provide any
assurance concerning such internal control.

As a part of obtaining reasonable assurance about whether the financial statements are free of material
misstatement, I performed test of Livingston Parish Sewerage District One's compliance with certain
provisions of laws, regulations, contracts, and grants. However, the objective of my tests was not to provide
an opinion on compliance with such provisions.

My responsibility is to plan and perform the audit to obtain reasonable, but not absolute, assurance that the
financial statements are free of material misstatement.

I are responsible for communicating significant matters related to the audit that are, in my professional
judgment, relevant to your responsibilities in overseeing the financial reporting process. However, I am not
required to design procedures specifically to identify such matters.

My responsibility for other information in documents containing the entity' s financial statements and report
does not extend beyond the financial information identified in the report. I do not have an obligation to
perform any procedures to corroborate other information contained in these documents, such as
management's discussion and analysis and supplementary budgetary statements.

Planned Scope and Timing of the Audit

I performed the audit according to the planned scope and timing previously communicated to you in my
Entrance Memorandum about planning matter on April 16,2008.
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Significant Audit Findings

Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. In accordance with
the terms of my engagement letter, I will advise management about the appropriateness of accounting
policies and their application. The significant accounting policy used by Livingston Parish Sewerage District
One are described in Note 1 to the financial statements, no new accounting policies were adopted and the
application of existing policies was not changed during 2007.1 noted no transactions entered into by the
governmental unit during the year for which there is a lack of authoritative guidance or consensus. There
are no significant transactions that have been recognized in the financial statements in a different period than
when the transaction occurred.

Accounting estimates are an integral part of the financial statements prepared by management and are based
on management's knowledge and experience about past and current events and assumptions about future
events. Certain accounting estimated are particularly sensitive because of their significance to the financial
statements and because of the possibility that future events affecting them may differ significantly from those
expected. The most sensitive estimate affecting the financial statements was:

Management's estimate of the depreciation expense and useful life of capital assets is based on
policy guidelines. I evaluated the key factors and assumptions used to develop the capital asset
policy in determining that it is reasonable in relation to the financial statements taken as a whole.

The disclosures in the financial statements are neutral, consistent, and clear. Certain financial statement
disclosures are particularly sensitive because of their significance to financial statement users. The most
sensitive disclosure affecting the financial statements was:

The disclosure of capital assets and the related depreciation expense. Since 51 % of total assets are
compromised of depreciable capital assets, the estimate of useful lives is particularly significant.

Difficulties Encountered in Performing the Audit

I encountered no significant difficulties in dealing with management in performing and completing my audit.

Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all known and likely misstatements identified during the
audit, other than those that are trivial, and communicate them to the appropriate level of management. No
adjustments were identified in the course of my audit.

Disagreements with Management

For purposes of this letter, professional standards define a disagreement with management as a financial
accounting, reporting, or auditing matter, whether or not resolved to my satisfaction, that could be significant
to the financial statements or the auditor's report. I are pleased to report that no such disagreements arose
during the course of my audit.
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Management Representations

I have requested certain representations from management that are included in the management
representation letter dated June 23, 2008.

Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and accounting
matters, similar to obtaining a "second opinion" on certain situations. If a consultation involves application
of an accounting principle to the government unit's financial statements or a determination of the type of
auditor's opinion that may be expressed on those statements, my professional standards require the
consulting accountant to check with us to determine that the consultant has all the relevant facts. To my
knowledge, there were no such consultations with other accountants.

Other Audit Findings or Issues

I generally discuss a variety of matters, including the application of accounting principles and auditing
standards, with management each year prior to retention as the government unit's auditors. However, these
discussions occurred in the normal course of my professional relationship and my responses were not a
condition to my retention.

This information is intended solely for the use of the members of the board and management of Livingston
Parish Sewerage District One and is not intended to be and should not be used by anyone other than these
specified parties.

Very truly yours,

Leroy J. Chustz, CPA, APAC
June 23, 2008
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LIVINGSTON PARISH SEWER DISTRICT NUMBER ONE
ADDENDUM TO LETTER TO GOVERNANCE BODIES
DECEMBER 31, 2007

Debit Credit
Journal Entries Made as a Result of the Audit:

Journal Entries Passed as a Resit of the Audit:

Accrued interest receivable $ 5372.05
Interest income $ 5372.05

To record interest accrued on certificates of deposit at December 31, 2007.

-40-


